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MEXICOIS EXPORIIST CONPOSINHION
1993 - 2003
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=>» US$ 142.5 billion in FDI to Mexico from 1994 to 2003

FDI in Mexico by country US FDI in Mexico by sector
1994- 2003 1999- 2003

Others Others 1%

Japan 7.3% Trasnp/comm 6%
2.7%

Manufacturing 40%

Commerce 10%
Canada

3.6%

EU 22.1%

USA 64.3%

Source: Ministry of Economy . Notified investment to the Registro
Nacional de Inversiones Extranjeras (RNIE) in December 31, 2003,
plus maquiladoras’ fix asset imports.

Services 43%







Seuthern Beraer Cressings

The United States/lViexico Border had 254
millien “land-poert™ cressings, Including
more than 75 million cars and 3.5 million
trucks in 2002.










Strengthening North American Regional
Competitiveness

= NAFTA partners’ agenda :

Take advantage of the region’s geographic
location

Develop already complementary markets
Improve efficiencies at the border
Build on NAFTA'’s institutional framework

Harmonize regulatory framework




Mexico's Incentives to promote
the competitiveness of 12 sectors

= Atitemoertive - Jleurism

- Electronics - Commerce

- Software - Construction
- Aerespace - Viaguiladoeras
- Jlextile - Chemical

- 'Agriculture - Shee and
Leather




Country: Competitiveness; Policy

Country Status

-Growth is dependent on

In novati()n knc':wleidg_e based systems &
: technologies
(developedf countries)

- Constant advancement of local
research design and development

Transfer of technology via imports,
FDI and imitation

(tramsitionall eEcenemies.

lRnvestment >

- - Competitiveness based on low
manufacturing costs

REsEUICES
: - - Limited role in chain of
(develeping countries) > S

- Exploitation of natural resources




Evolve from the “Made in Mexico”
concept to the “Designed and Created
I VIeExICe™ concept hy:

Significantly impreve the Educatienal and
Innevation: Systems

Providing econemic, fiscal anad regulatory
Incentives, for thousands; eff suppliers to locate 1n
Mexico

Slpperting the develepment off local Innevatien,
fesearch and aevelepment threuagh
UnRIversity/husiness/locall gevermment
partnerships

Significantly’ increase investments: in; physical
and social infirastructure




Job Training,

Education, Science &

Technology
Development

Fiscal Policy

Energy
Reform

Macroeconomic

Labor Code

Stability

Support Research
& Development
Programs

Development of

Mexico’s

/Competitiveness.

Infrastructure

Trade Policy &
Market Access

Development (Including
Transportation

Logistics)

Suppliers

Regulatory
Environment




TThe Future of Production
In. Mexico

Moere Valtue Added i Preduction
Increasing Use: off the [Latest llechnoelegy
Permanent Training ofi Workers

Linkagess Between Inaustin, and Acadenia
Geveimmentall SUupport

Secuity: Considerations

Integration and EirmrComplementarities of
Production

Transport Logistics, Trade Facilitation, and
Development of Clusters, including Suppliers




AUTOMOTIVE

Mexico’s Manufacturing Evolution
(Enero 1999 = 100)

Value Added
Content

Manufacturing
Plants

Employment




The Challenges Ahead! in the
Second Decade of NAETA

Commen NerthrAmerican Complenmentary.
20lICIES:
Regionall Competitiveness

Regional SecuUrity,

Franspoertation Legistics
Ipfirastructure;, particulany Energy.
Lanor Varkets







Share of total US imperts
(percentage)
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Source: USDOC



Share of US imports textile and apparel

(percentage)

13.5% 13.5% 15104

—o— China —=— México
Source: OTEXA




Share of US imports Agriculture and food

(percentage)

Source: USDOC



Share of US imports Autos and autoparts

(percentage)

—e— China —=— Mexico
Source: USDOC



Noerth Americas lntegration

s NAETA as; Catalyst for Econemic Integration 1n
Northr America

x National Security Considerations and INerth
America’s Competitiveness

s Fundingl Available te; Viexicor for Development
off Its Infirastructure to Reduce Inceme Gaps
WithiIts' Viain: Tirading Partners




Thank You

Raulf Urteaga Iirani, Econome Ceunselor,
Trade & NAETATOfffice, Embassy ofi Mexico,
Washingten, D.C.

email; rurteaga@anl.com




