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Many developing countries have done well in the 
1990s, but poorest countries have lagged. 

The Doha Agenda has the potential to speed growth, 
raise incomes, and reduce poverty, and all countries 
have an interest in its success. 

But to realize this potential, governments have to 
tackle inequities in the world trading system – and to 
forge an agreement than benefits the poor.  

Main messagesMain messages……
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Developing countries are exporting more Developing countries are exporting more 
manufacturesmanufactures……
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……and they are moving up the technology and they are moving up the technology 
ladderladder
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...but the poorest countries have fared badly...but the poorest countries have fared badly
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In fact, 1/3 of developing countries have not benefited In fact, 1/3 of developing countries have not benefited 
significantly from growth in international trade.significantly from growth in international trade.
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Dependence on primary commodities and/or  
persistent conflicts. 

Domestic trade policies and trade-related 
institutions, macroeconomic instability, and 
poor governance.

Obstacles and inequities in world trading 
system.

Reasons for poor performance varyReasons for poor performance vary……
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Why does it matter? Integration with global Why does it matter? Integration with global 
markets is associated with faster growthmarkets is associated with faster growth
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Export growth is associated with rapid income Export growth is associated with rapid income 
growthgrowth

Source: Cline, 2003, from WB data



The Doha Agenda could redress some The Doha Agenda could redress some 
inequities and accelerate growth  inequities and accelerate growth  
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More people would be lifted above the More people would be lifted above the 
poverty linepoverty line……140 million140 million……many in Africamany in Africa
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Agriculture is a priority, particularly reducing 
border protection and subsidies in rich 
countries
Reducing protection on manufactures and
services, particularly in the South
Helping low-income countries reduce reliance 
on trade preferences, increase 
competitiveness, and reform insitutions to 
facilitate trade

But to realize development promise, an But to realize development promise, an 
agreement has to reduce barriers to the agreement has to reduce barriers to the 
products the poor produceproducts the poor produce



Protection in rich countries is high and unchanged Protection in rich countries is high and unchanged 
since the Uruguay roundsince the Uruguay round……

Industrial countries: Producer SupportIndustrial countries: Producer Support

Direct subsidies 
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Protection in rich countries is high and unchanged Protection in rich countries is high and unchanged 
since the Uruguay roundsince the Uruguay round……and developing countries and developing countries 
have reduced barriers only slightlyhave reduced barriers only slightly

Developing countries: average tariffs for Developing countries: average tariffs for 
agricultureagriculture

Industrial countries: Producer Support EstimateIndustrial countries: Producer Support Estimate

Direct subsidies 

* As a percent of output at world prices
Source: OECD

pe
rc

en
t*

pe
rc

en
t

Border protection

0

50

100

150

200

250

300

86-88 99-01 86-88 99-01 86-88 99-01
Other

industrial
EU US Japan

86-88 99-01

Source: TRAINS

0

50

100

150

200

250

300

1990 1995 2000



Growing agricultural subsidies in the Quad Growing agricultural subsidies in the Quad 
also limit market access for poor countriesalso limit market access for poor countries
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Developing countries have failed to penetrate 
agricultural markets of rich countries 
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Market access in manufactures is important Market access in manufactures is important 
……because rich countries charge poor because rich countries charge poor 
countries morecountries more
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……and their own barriers also hurt other and their own barriers also hurt other 
developing countriesdeveloping countries
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……and so do other developing countriesand so do other developing countries
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Improving Improving trade facilitationtrade facilitation can be as can be as 
important as cutting tariffsimportant as cutting tariffs……ports, customs, ports, customs, 
transporttransport
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……including trade facilitation in the Doha Agenda could have including trade facilitation in the Doha Agenda could have 
development benefitsdevelopment benefits



Moving forward on Doha Development Agenda Moving forward on Doha Development Agenda 
is urgentis urgent……because collapse would mean:  because collapse would mean:  

Impetus to bilateral and regional agreements…
• But these produce small market access
• Puts developing countries in weakest negotiating 

positions with big players
• Many countries excluded
• No way to discipline most injurious practices that 

hurt poor people… e.g., agricultural subsidies or 
antidumping

Upsurge in protectionism…anti-dumping
Lost opportunity to accelerate growth and 
poverty reduction

……so all countries have to take responsibility so all countries have to take responsibility 
and work hard to avoid this fateand work hard to avoid this fate



For the development promise of the Doha For the development promise of the Doha 
agenda to be realized, all countries have to agenda to be realized, all countries have to 
take responsibilitytake responsibility

Rich countries have to lead in agriculture, laborRich countries have to lead in agriculture, labor--
intensive manufactures, and development intensive manufactures, and development 
assistance assistance 

MiddleMiddle--income countries have to be willing to income countries have to be willing to 
lower high external tariffslower high external tariffs——benefiting benefiting 
themselves and their neighborsthemselves and their neighbors–– to get better to get better 
access and lock in services accessaccess and lock in services access

LowLow--income countries have to rely less on income countries have to rely less on 
preferences and reform tradepreferences and reform trade--related related 
institutions. institutions. 
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